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This Prospectus Supplement No. 1 supplements the prospectus of Dermata Therapeutics, Inc. (the ‘Company”, “we”, “us”, or “our”) dated August 12,
2021 (as supplemented to date, the “Prospectus”) with the following attached documents which we filed with the Securities and Exchange Commission:

A. Our Current Report on Form 8-K filed with the Securities and Exchange Commission on September 1, 2021.
This Prospectus Supplement No. 1 should be read in conjunction with the Prospectus, which is required to be delivered with this Prospectus
Supplement. This prospectus supplement updates, amends and supplements the information included in the Prospectus. If there is any inconsistency

between the information in the Prospectus and this prospectus supplement, you should rely on the information in this Prospectus Supplement.

This Prospectus Supplement is not complete without, and may not be delivered or utilized except in connection with, the Prospectus, including any
amendments or supplements to it.

Investing in our common stock involves a high degree of risk. Before making any investment in our common stock, you should carefully consider
the risk factors for our common stock, which are described in the Prospectus, as amended or supplemented.

You should rely only on the information contained in the Prospectus, as supplemented or amended by this Prospectus Supplement No. 1 and any
other prospectus supplement or amendment thereto. We have not authorized anyone to provide you with different information.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The date of this Prospectus Supplement No. 1 is September 1, 2021
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): September 1, 2021

Dermata Therapeutics, Inc.

(Exact name of registrant as specified in its charter)

Delaware 001-40739 86-3218736
(State or Other Jurisdiction (Commission (LR.S. Employer
of Incorporation) File Number) Identification No.)

3525 Del Mar Heights Rd., #322
San Diego, CA 92130
(Address of principal executive offices, including zip code)

(858) 800-2543

(Registrant’s telephone number, including area code)

N/A

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:

O  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
O  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
OO0  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
O  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:

Trading Name of Each Exchange
Title of Each Class: Symbol on which Registered
Common Stock, par value $0.0001 per share DRMA The Nasdaq Capital Market
Warrants, exercisable for one share of Common DRMAW The Nasdaq Capital Market

Stock

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (17 CFR§230.405) or
Rule 12b-2 of the Securities Exchange Act of 1934 (17 CFR §240.12b-2).

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new
or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [J




Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

Appointment of Kyri Van Hoose

On September 1, 2021, the board of directors (the “Board”) of Dermata Therapeutics, Inc. (the “Company”) appointed Kyri Van Hoose as Senior Vice
President, Chief Financial Officer, effective immediately.

Prior to joining the Company, from September 2020 to April 2021 Ms. Van Hoose served as Chief Financial Officer of TEGA Therapeutics, Inc., a private
biotechnology company. From November 2019 to April 2020, Ms. Van Hoose served as the head of finance for Curzion Pharmaceuticals, Inc., a private,
rare disease company, until its acquisition by Horizon Therapeutics plc, and from December 2017 to July 2019, she served as head of finance at Avelas
Biosciences, Inc., a clinical-stage biotechnology company. From September 2005 to February 2016, Ms. Van Hoose held leadership positions of
increasing responsibilities at Acadia Pharmaceuticals, Inc., (NASDAQ: ACAD) including Senior Director of Finance and Corporate Controller. Ms. Van
Hoose began her career at Deloitte in 1999 and is a licensed Certified Public Accountant (California active since 2003). Ms. Van Hoose earned her B.S. in
Accounting at the University of Southern California in May 2000 and earned her M.B.A. in Finance at the University of California, Irvine in June 2005.

On September 1, 2021, pursuant to the Company’s 2021 Omnibus Equity Incentive Plan, the Company granted to Ms. Van Hoose stock options to acquire
up to an aggregate of 75,000 of the Company’s common stock at an exercise price of $5.39 per share. The options have a term of ten years from date of
grant and will vest in forty-eight equal monthly installments commencing on October 1, 2021.

There is no family relationship between Ms. Van Hoose and any director or executive officer of the Company. There are no transactions between Ms. Van
Hoose and the Company that would be required to be reported under Item 404(a) of Regulation S-K.

In connection with her appointment, the Company will enter into an employment agreement with Ms. Van Hoose. Upon the execution of such employment
agreement, a copy of the employment agreement will be filed as an exhibit in an amendment to this Current Report on Form 8-K or in a subsequent report
to be filed under the Securities Exchange Act of 1934.

Resignation of Thomas Insley
On September 1, 2021, Thomas Insley resigned as Chief Financial Officer of the Company.

Mr. Insley will continue as a consultant to the Company, and on September 1, 2021 entered into a consulting agreement (the “Consulting Agreement”) with
the Company. Under the terms of the Consulting Agreement, Mr. Insley will provide consulting services to the Company on an as needed basis.

The foregoing description of the Consulting Agreement does not purport to be complete and is qualified in its entirety by reference to the full text of the
Consulting Agreement, a copy of which is filed as Exhibit 10.2 to this Current Report on Form 8-K and incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.
On September 1, 2021, the Company issued a press release relating to the information set forth above, a copy of which is furnished as Exhibit 99.1 to this

Form 8-K.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.
Exhibit No. Description
10.1 Consulting Agreement, dated September 1, 2021, between the Company and Thomas Insley

99.1 Press release of Dermata Therapeutics, Inc. issued September 1, 2021.
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Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

DERMATA THERAPEUTICS, INC.

Dated: September 1, 2021 By: /s/ Gerald T. Proehl

Gerald T. Proehl
Chief Executive Officer



Exhibit 10.1

DERMATA THERAPEUTICS, INC.
CONSULTING AGREEMENT

This Consulting Agreement (“Agreement”) is effective as of September 1, 2021 (the “Effective Date”) by and between Dermata
Therapeutics, INC., a Delaware corporation having its mailing address located at 3525 Del Mar Heights Rd. #322, San Diego, CA 92130
(“Company?”), and Thomas Insley (“Consultant”).

Whereas, Company desires to retain Consultant as an independent contractor to perform consulting services for Company; and
Whereas, Consultant is willing to perform such services, on the terms described herein;
Now, Therefore, in consideration of the foregoing, and of the covenants, terms and conditions hereinafter expressed, the parties agree as follows:

1. Services and Compensation. Consultant agrees to perform for Company the services described inExhibit A as requested by Company from time
to time (the “Services”), and Company agrees to pay Consultant the compensation described in Exhibit A for Consultant’s performance of the Services. If
not specified on Exhibit A, the scope, timing, duration, and site of performance of said Services shall be mutually and reasonably agreed to by Company
and Consultant and are subject to change upon the written agreement of both parties. Consultant will make reasonable, good faith efforts to provide the
Services in a timely and professional manner consistent with industry practices.

2. Confidentiality.

2.1 Definitions. “Confidential Information” means all information relating to the business of Company, including, without limitation, any
financial information, business plans, clinical and product development plans, strategies, business forecasts, sales and merchandising materials, patent
disclosures, patent applications, structures, models, techniques, know-how, trade secrets, processes, compositions, formulations, compounds and apparatus
relating to the same and other proprietary information related to the current, future and proposed products and services of Company or its subsidiaries or
affiliates disclosed by Company or obtained by Consultant through observation or examination of such information, whether written, graphic or oral,
furnished to Consultant by or on behalf of Company, either directly or indirectly, or obtained or observed by Consultant while providing Services
hereunder, and the Services to be provided by Consultant hereunder.

2.2 Nonuse and Nondisclosure. Consultant agrees that for a period of ten (10) years from the termination of this Agreement, Consultant will
hold in strict confidence and not disclose to any third party any Confidential Information, except as approved in writing by Company; provided, however,
that Consultant shall not be obligated to treat as confidential, any Confidential Information that Consultant can prove through written documentation that
(i) is known or made available to the public or otherwise is in the public domain at the time of disclosure by Company to Consultant, (ii) becomes part of
the public domain after disclosure by Company to Consultant by any means except through breach of this Agreement by Consultant, or by a third party
under an obligation of confidentiality to Company, or (iii) has been otherwise known by Consultant prior to communication by Company to Consultant of
such information.

(a) Consultant shall not use any Confidential Information provided to Consultant for any reason or purpose other than the performance
of Services on behalf of the Company, and shall make no other use of the Confidential Information. Consultant agrees that, as between Company and
Consultant, all Confidential Information will remain the sole property of Company. Consultant also agrees to take all necessary and reasonable precautions
to prevent any unauthorized disclosure of such Confidential Information. Without Company’s prior written approval, Consultant may disclose the
existence, but not the terms, of this Agreement to third parties.



(b) In the event a court or governmental agency legally compels Consultant to disclose Confidential Information, Consultant shall
promptly inform Company of the compelled disclosure, so that Company may seek a protective order or other remedy, and Consultant agrees to cooperate
with Company in any proceeding to obtain a protective order or other remedy. If, in the absence of a protective order or other remedy, Consultant is
nonetheless, in the opinion of Consultant’s legal counsel, compelled to disclose Confidential Information, Consultant may disclose only that portion of the
Confidential Information that such counsel advises Consultant is legally required to be disclosed. In such an event, Consultant shall give to Company
written notice of the Confidential Information to be disclosed as far in advance of its disclosure as is practicable and, upon Company’s request, Consultant
shall use reasonable commercial efforts to obtain assurances that confidential treatment will be accorded to such information.

2.3 Third Party Confidential Information.

(a) Consultant recognizes that Company has received and in the future may receive from third parties, their confidential or proprietary
information subject to a duty on Company’s part to maintain the confidentiality of such information and to use it only for certain limited purposes.
Consultant agrees that, during the Term of this Agreement and thereafter, Consultant owes Company and such third parties a duty to hold all such
confidential or proprietary information in the strictest confidence and not to disclose it to any person, firm or entity or to use it except as necessary in
carrying out the Services for Company consistent with Company’s agreement with such third party, unless otherwise authorized by such third party.

(b) Consultant agrees not to disclose to Company, or to use in connection with providing the Services to Company, any confidential
information belonging to any third party, including Consultant’s prior employers.

2.4 Return of Materials. At any time upon Company’s request, Consultant will deliver to Company all of Company’s property, equipment
and documents, together with all copies thereof, that were previously given to Consultant, including but not limited to all electronically stored confidential
and/or nonpublic information, passwords to access such property, or Confidential Information that Consultant may have in Consultant’s possession or
control, and Consultant agrees to certify in writing that Consultant has fully complied with this obligation.

3. Ownership.

3.1 Assignment. Consultant agrees that all copyrights and copyrightable material, notes, records, drawings, designs, inventions, ideas,
discoveries, enhancements, modifications, know-how, improvements, developments, discoveries, trade secrets’ data and information of every kind and
description conceived, generated, made, discovered, developed or reduced to practice by Consultant, solely or in collaboration with others, during the Term
and in the course of performing Services under this Agreement (collectively, “Inventions”), are, as between Company and Consultant, the sole and
exclusive property of Company. Consultant agrees to disclose such Inventions promptly to Company and hereby assigns, and agrees to assign, all of
Consultant’s right, title and interest in and to any such Inventions promptly to Company without royalty or any other consideration and to execute all
applications, assignments or other instruments reasonably requested by Company in order for Company to establish Company’s ownership of such
Inventions and to obtain whatever protection for such Inventions, including copyright and patent rights in any and all countries on such Inventions as
Company shall determine.



3.2 Further Assurances. Consultant agrees to assist Company, or its designee, in every reasonable way to secure Company’s rights in
Inventions and any copyrights, patents or other intellectual property rights relating to all Inventions in any and all countries, including the disclosure to
Company of all pertinent information and data with respect to all Inventions, the execution of all applications, specifications, oaths, assignments and all
other instruments that Company may deem necessary in order to apply for and obtain such rights and in order to assign and convey to Company, its
successors, assigns and nominees the sole and exclusive right, title and interest in and to all Inventions, and any copyrights, patents, or other intellectual
property rights relating to all Inventions. Consultant also agrees that Consultant’s obligation to execute or cause to be executed any such instrument or
papers shall continue after the termination of this Agreement. Consultant represents and warrants that each of Consultant’s employees or other personnel
who are involved in the Services shall have executed a binding written agreement with Consultant obligating such person to assign to Consultant all of his
or her respective rights, title and interests in and to each Invention and to provide reasonable cooperation and assistance in filing and prosecuting patent
applications with respect to such Inventions. Consultant shall assume full responsibility and liability to Company for any actions of its personnel that are
not in accordance with such obligations.

3.3 Pre-Existing Materials. Subject to Section 3.1, Consultant agrees that if, in the course of performing the Services, Consultant
incorporates into any Invention developed under this Agreement any pre-existing invention, improvement, development, concept, discovery or other
proprietary information owned by Consultant or in which Consultant has an interest, (i) Consultant will inform Company, in writing before incorporating
such invention, improvement, development, concept, discovery or other proprietary information into any Invention, and (ii) Company is hereby granted a
nonexclusive, royalty-free, perpetual, irrevocable, worldwide license to make, have made, modify, use and sell such item as part of or in connection with
such Invention. Consultant will not incorporate any invention, improvement, development, concept, discovery or other proprietary information owned by
any third party into any Invention without Company’s prior written permission.

3.4 Attorney-in-Fact. Consultant agrees that, if Company is unable because of Consultant’s unavailability, dissolution, or mental or
physical incapacity to secure Consultant’s signature for the purpose of applying for or pursuing any application for any United States or foreign patents,
mask work or copyright registrations covering the Inventions assigned to Company in Section 3.1, then Consultant hereby irrevocably designates and
appoints Company and its duly authorized officers and agents as Consultant’s agent and attorney-in-fact, to act for and on Consultant’s behalf to execute
and file any such applications and to do all other lawfully permitted acts only to further the prosecution and issuance of patents, copyright and mask work
registrations with the same legal force and effect as if executed by Consultant.

4. Representations and Warranties. Consultant represents and warrants to Company that Consultant is legally able to enter into this Agreement
and that Consultant’s execution, delivery and performance of this Agreement will not and does not conflict with any agreement, arrangement or
understanding, written or oral, to which Consultant is a party or by which Consultant is bound. Consultant further represents and warrants that Consultant
has not and has never been, nor has any of Consultant’s personnel who may provide Services under this Agreement, been (a) debarred or convicted of a
crime for which a person or entity can be debarred under Section 306(a) or 306(b) of the United States Generic Drug Enforcement Act of 1992 or under 42
U.S.C. Section 1320a-7 or (b) sanctioned by, suspended, excluded, or otherwise deemed ineligible to participate in any federal health care program
including Medicare and Medicaid, or any other federal procurement or non-procurement programs. Should Consultant or any of Consultant’s personnel be
debarred, convicted or sanctioned as described above, Consultant shall immediately notify Company of such debarment, conviction or sanction.
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5. Term and Termination.

5.1 Term. The term of this Agreement (the “Term”) shall commence on the Effective Date and shall remain in full force and effect until the
earlier of (i) final completion of the Services or (ii) termination as provided in Section 5.2.

5.2 Termination. Either party may terminate this Agreement by giving 30 days prior written notice to the other party. The Company may
terminate this Agreement immediately and without prior notice if Consultant refuses to or is unable to perform the Services or is in breach of any material
provision of this Agreement. The Company and Consultant agree that the terms and conditions of this Agreement, including the Term, shall be subject to
an annual review by Company.

5.3 Survival. Upon termination of this Agreement, all rights and duties of Company and Consultant toward each other shall cease except:

(a) The Company will pay, within 30 days after the effective date of termination, all amounts owing to Consultant for Services
completed and accepted by Company prior to the termination date and related expenses, if any, submitted in accordance with Company’s policies and in
accordance with the provisions of Section 1 of this Agreement; and

(b) Sections 2, 3,4, 5.3, 6,7, 8,9 and 10 will survive termination of this Agreement.
6. Independent Contractor; Benefits; Taxes.

6.1 Independent Contractor. It is the express intention of Company and Consultant that Consultant performs the Services as an
independent contractor to Company, and nothing in this Agreement should be construed to create a partnership, joint venture or employer-employee
relationship. Consultant (a) is not the agent of Company and (b) is not authorized to make any representation, contract, or commitment on behalf of
Company.

6.2 Benefits. The Company and Consultant agree that Consultant will receive no Company-sponsored benefits from Company. If Consultant
is reclassified by a state or federal agency or court as Company’s employee, Consultant will become a reclassified employee and will receive no benefits
from Company, except those mandated by state or federal law, even if by the terms of Company’s benefit plans or programs of Company in effect at the
time of such reclassification, Consultant would otherwise be eligible for such benefits.

6.3 Taxes and Withholdings. The Company shall not be responsible for paying any federal, state or local taxes on compensation, and
Consultant shall be solely responsible for the payment thereof. The Company may, however, report payments made to Consultant hereunder to tax
authorities and shall inform Consultant of such actions. Consultant agrees to accept exclusive liability for complying with all applicable state and federal
laws, including laws governing self-employed individuals, if applicable, such as laws related to payment of taxes, social security, disability, and other
contributions based on fees paid to Consultant under this Agreement. The Company will not withhold or make payments for social security,
unemployment insurance or disability insurance contributions, or obtain workers’ compensation insurance on Consultant’s behalf. Consultant hereby
agrees to indemnify and defend Company against any and all such taxes or contributions, including penalties and interest. Consultant agrees to provide
proof of payment of appropriate taxes on any fees paid to Consultant under this Agreement upon reasonable request of Company.
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7. Indemnification.

7.1 By Consultant. Consultant agrees to indemnify and hold harmless Company and its directors, officers and employees (each a“Company
Indemnitee”) from and against all losses, damages, liabilities, costs and expenses whatsoever, (including without limitation attorneys’ fees and costs),
arising from any claim, action, demand or proceeding made or brought against a Company Indemnitee, arising from or in connection with (i) any grossly
negligent or intentionally wrongful act of Consultant or Consultant’s assistants, employees or agents, (ii) any material breach by Consultant or
Consultant’s assistants, employees or agents of any of the covenants contained in this Agreement, (iii) any material failure of Consultant to perform the
Services in accordance with all applicable laws, rules and regulations, or (iv) any violation or claimed violation of a third party’s rights resulting in whole
or in part from Company’s use of the work product of Consultant under this Agreement and for which Consultant deliberately misrepresented to Company
the status of third party rights.

7.2 By Company. The Company shall defend, indemnify and hold Consultant harmless from and against any and all losses, damages,
liabilities (including without limitation product liability), settlement amounts, costs and expenses whatsoever (including without limitation reasonable
attorneys’ fees and costs) arising from any claim, action, demand or proceeding made or brought against Consultant as a result of the any and all
judgements, support and advice rendered to the Company which Consultant has provided Services unless such liability arises from Consultant’s or
Consultant’s assistants’, employees’ or agents’ gross negligence or intentional misconduct.

8. Nonsolicitation; Non-Disclosure.

8.1 Nonsolicitation. From the date of this Agreement until twelve (12) months after the termination of this Agreement (the “Restricted
Period”), Consultant will not, without Company’s prior written consent, directly or indirectly, whether for Consultant’s own account or for the account of
any other person, firm, corporation or other business organization, solicit, entice, persuade, induce or otherwise attempt to influence any person or business
who is, or during the period of Consultant’s engagement by Company was, an employee, consultant, contractor, partner, supplier, customer or client of
Company or its affiliates to leave or otherwise stop doing business with Company.

8.2 Non-Disclosure. Consultant agrees that without the prior written consent of Company, Consultant will not intentionally generate any
publicity, news release or other announcement concerning the engagement of Consultant hereunder or the services to be performed by Consultant
hereunder or otherwise utilize the name of Company or any of its affiliates for any advertising or promotional purposes.

9. Voluntary Nature of Agreement. Consultant acknowledges and agrees that Consultant is executing this Agreement voluntarily and without any
duress or undue influence by Company or anyone else. Consultant further acknowledges and agrees that Consultant has carefully read this Agreement and
has asked any questions needed to understand the terms, consequences and binding effect of this Agreement and fully understand it to his or her
satisfaction. Finally, Consultant agrees that Consultant has been provided an opportunity to seek the advice of an attorney of its choice before signing this
Agreement.

10. Miscellaneous.

10.1 Governing Law. This Agreement shall be governed by the laws of California without regard to conflicts of law rules.
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10.2 Assignability. Except as otherwise provided in this Agreement, Consultant may not sell, assign or delegate any rights or obligations
under this Agreement.

10.3 Entire Agreement. This Agreement constitutes the entire agreement between the parties with respect to the subject matter of this
Agreement and supersedes all prior written and oral agreements between the parties regarding the subject matter of this Agreement.

10.4 Headings. Headings are used in this Agreement for reference only and shall not be considered when interpreting this Agreement.

10.5 Notices. Any notice or other communication required or permitted by this Agreement to be given to a party shall be in writing and shall
be deemed given if delivered personally or by commercial messenger or nationally recognized overnight delivery service (e.g. Federal Express, UPS), or
mailed by U.S. registered or certified mail (return receipt requested), or sent via facsimile (with receipt of confirmation of complete transmission) to the
party at the party’s address or facsimile number written below or at such other address or facsimile number as the party may have previously specified by
like notice. If by mail, delivery shall be deemed effective 3 business days after mailing in accordance with this Section 10.5.

If to Company, to:
Dermata Therapeutics, Inc.

Attention: Chief Executive Officer
3525 Del Mar Heights Rd., #322

If to Consultant, to: The address for notice on the signature page to this Agreement or, if no such address is provided, to the last address of Consultant
provided by Consultant to Company.

10.6 Nature of Services. The Company acknowledges that Consultant’s role is advisory in nature. The Company is therefore free, in its sole
discretion to accept, modify, or reject Consultant’s recommendations or any work product resulting from the provision of Services as described herein. The
Company shall be solely responsible for the consequences, direct or indirect, of any such decision by Company.

10.7 Amendments; Waiver. No modification of or amendment to this Agreement, or any waiver of any rights under this Agreement, will be
effective unless in writing and signed by Consultant and Company.

10.8 Attorneys’ Fees. In any court action at law or equity that is brought by one of the parties to this Agreement to enforce or interpret the
provisions of this Agreement, the prevailing party will be entitled to reasonable attorneys’ fees, in addition to any other relief to which that party may be
entitled.

10.9 Further Assurances. Consultant agrees, upon request, to execute and deliver any further documents or instruments necessary or
desirable to carry out the purposes or intent of this Agreement.

10.10 Severability. If any provision of this Agreement is found to be illegal or unenforceable, the other provisions shall remain effective and
enforceable to the greatest extent permitted by law.



10.11 Counterparts and Facsimiles. This Agreement may be executed in one or more counterparts, each of which shall be deemed an
original, but all of which taken together shall constitute one and the same instrument. Facsimile signatures shall be deemed original signatures for all
purposes.

[Signature Page Follows]
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In Witness Whereof, the parties hereto have executed this Consulting Agreement as of the date first written above.

CONSULTANT

By: /s/ Thomas Insley

Name: Thomas Insley

DERMATA THERAPEUTICS, INC.

By: /s/ Gerry Proehl

Consultant’s Address for Notice:

Please attached completed W-9 form.

Name: Gerry Proehl
Title: President and CEQ



EXHIBIT A
SERVICES AND COMPENSATION

1. Services. The Services shall include, but shall not be limited to, the following operational activities, as requested by Company:

Facilitate and support the transition of the incoming Chief Financial Officer

Assist the Dermata finance and accounting department with financing and account matters
Provide support for the drafting and review of SEC documents

Provide assistance in completing audits

Provide other support and assistance as typically provide by a financial advisor

The manner and means that Consultant chooses to complete the Services are in Consultant’s sole discretion and control. Consultant agrees to provide
Consultant’s own equipment, tools, and other materials at Consultant’s own expense; however, Company will make its facilities and equipment available
to Consultant when necessary.

2. Compensation.

A. The Company will pay Consultant a consulting fee of $250.00 per hour during the Term. The Consulting fee shall be payable monthly 30
days following Company’s receipt of an invoice from Consultant detailing the Services provided and the time spent providing such Services, all of which
fees shall be net of any applicable withholding taxes.

B. The Company will reimburse Consultant for all reasonable expenses incurred by Consultant in performing the Services pursuant to this
Agreement, provided that Consultant receives written consent from Company’s Chief Executive Officer prior to incurring such expenses and submits
receipts for such expenses to Company in accordance with Company policy.



Exhibit 99.1

Dermata Therapeutics, Inc. Announces Appointment of Kyri Van Hoose as Senior Vice President,
Chief Financial Officer

SAN DIEGO, September 1, 2021 — Dermata Therapeutics, Inc. (“Dermata,” or the “Company”) (Nasdaq: DRMA; DMRAW), a clinical-stage
biopharmaceutical company focused on the development of novel dermatology therapies, today announced the appointment of Kyri Van Hoose as Senior
Vice President, Chief Financial Officer. Ms. Van Hoose is a strategic and operational finance leader with over 20 years of experience, including more than
15 years in the life sciences industry. Ms. Van Hoose is replacing Thomas Insley, who is retiring as the Company’s full time CFO after 6 years, but will
continue to work with the Company as a financial consultant.

“I am very excited to welcome Kyri to Dermata as our SVP, Chief Financial Officer. As a new public, clinical-stage drug development company, Kyri will
be a great asset to help Dermata navigate its future growth and development as a public company. Kyri’s extensive financial experience in the life sciences
industry and experience with public companies will support our programs for the continued development of DMT310 and DMT410,” said Gerry Proehl,
Dermata’s Chief Executive Officer. “Everyone on our team is very excited to have Kyri come on board and we all want to thank Tom Insley for his years
of service and are happy to say that he will still be involved with the Company moving forward,” concluded Mr. Proehl.

“I am thrilled to join the Dermata team and oversee the financial strategy to advance the company’s programs through development and hopefully onto the
market,” said Ms. Van Hoose. “Dermata is a great company to work for with new and innovative product candidates. I look forward to working closely
with Gerry and the entire Dermata team, including the Board of Directors, on accomplishing our corporate goals and to drive value for our shareholders.”

Prior to Dermata, Ms. Van Hoose served as Chief Financial Officer of TEGA Therapeutics, Inc., a private biotechnology company. Prior to that, Ms. Van
Hoose served as the head of finance for Curzion Pharmaceuticals, Inc., a private, rare disease company, until its acquisition by Horizon Therapeutics plc,
as well as Avelas Biosciences, Inc., a clinical-stage biotechnology company. For over a decade, Ms. Van Hoose held financial leadership positions of
increasing responsibilities at Acadia Pharmaceuticals, Inc., NASDAQ: ACAD) including Senior Director of Finance and Corporate Controller. Ms. Van
Hoose began her career at Deloitte and is a licensed Certified Public Accountant (California active) and earned her B.S. in Accounting at the University of
Southern California and M.B.A. in Finance at University of California, Irvine.

About Dermata Therapeutics:

Dermata is a clinical-stage biotechnology company focused on making major advancements in the treatment of medical and aesthetic skin diseases and
conditions. Dermata has a team of experienced individuals who are currently focused on progressing two programs for the treatment of acne, psoriasis,
rosacea and aesthetic indications. To learn more about Dermata and its pipeline of product candidates, please visit www.dermatarx.com.



Dermata Contacts:

Investors

Sean Proehl
858-800-2543 Ext. 705

sproehl@dermatarx.com



